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CIWA’S ACCOMPLISHMENTS FOR CALIFORNIA INSURANCE WHOLESALERS
CIWA closely monitors all proposed legislation that affects California insurance wholesalers. We have worked closely with our Sacramento lobbyist to alter bills or drop bills that, if passed, would have hurt your business.  This on-going effort is funded by CIWA dues and protects you and all California insurance wholesalers.  Highlights of our accomplishments follow:

1. Active support contributing to the April 2007 victory over the Department of Insurance attempt to designate a negotiated settlement with one insurer as a legal precedent under government code 11425.60.  This will help to prevent the CDI from applying their erroneous legal theory of “de-facto agency” to Brokers in other enforcement actions.
2. CIWA proposed and help pass the bill that enabled the binding of dwelling and Homeowners policies with a nonadmitted market prior to signing a D-1. This law had a 3 year sunset provision and CIWA is working closely with the California Surplus Line Association to pass legislation to make this provision permanent. It has passed the Assembly without any objection it appears it will become law.

3. To keep the wording that makes three declinations by admitted insurers “prima facie evidence” that a diligent search has been made and allows exporting the risk without additional search.  Code Section 1763(b).

4. Creating “LESLIE” or “White” List to approve eligible nonadmitted insurers to write in California.  These give wholesale surplus line brokers additional protection when placing coverage in the nonadmitted market.  Code Section 1765.1

5. Proposed the law that allows surplus line brokers to pay premium tax based on the “invoice date” not “effective date” of policy.  Prior to the passage of this law, surplus line brokers were required to keep two sets of books and noncompliance caused many wholesalers to pay penalties when audited by the Department.  Code Section 1774.

6. Involved in supporting the passage of Code Section 1764, which allows a surplus line broker to issue a “policy” for a non admitted insurer.  Passage of this law eliminated delays in issuing policies.

7. Proposed and passed a law which created an “Export” list.  This allows wholesale surplus line brokers to export business without necessity of a diligent search on approved classes of business.  Code Section 1763.1.

8. CIWA was a leading proponent f law that requires a California insured to pay premium tax if they place coverage direct with a nonadmitted insurer.  California insurance wholesalers had been at an economic disadvantage if an insured placed coverage direct with a nonadmitted insurer and therefore did not have to pay the 3% premium tax.  Code Section 1760(b). 

9.
Proposed the law that clarifies the insurance wholesaler and retail producer’s position in a nonadmitted placement and outlines the responsibilities of the retail producer.  Code Section 1763.2(b).
10.
Supported the codification of the Surplus Line Advisory Organization Chapter 61 of Insurance Code.  This legislation codifies the Surplus Line Association’s position in the transaction of surplus lines in California.
CIWA, as always, will continue to fight for a vibrant, competitive insurance marketplace that benefits all California citizens.  CIWA is your voice in Sacramento and with the California Department of Insurance.  To remain strong, we need your help by joining CIWA today.
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